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The following WES printed in -TH.. DAILY REPUBLIC, 
Miteonet), S.’D., On Friday, ganuery 11. -It.is 
the regular “SO:P BOX" column by Jack Bailey 


I hed the privilege the other mid-day of being a 
guest at. a aelightful bull-session between a 
sroun Of farmers-from all varts of the state and 
a counle of Mitchell business men. The vrimary 
interest of these farm leaders at this particular 
gah-fest was the advancement of RTA, hut a dis+ © 
Cussion. ofr it -led into channels of social welfare 
far afield from the barely, technizal matter of . 
“turning on the ie wees 


IT heard many Bee ances to a “greater South 
Dakota." sf 


TO. SN HANCE TH! CHANCES OF wining this ohjective 
the thinking of these: farmers with the long-ran::e 
view: 2oint seems to boil down to this two-fold 
pro»,osition: (1) establishment of a way of life 
that will tend to reduce the flow of South 
Dakots's princioal export -- its children; { 
more harmonious and .cooperetive relationship 
between the: wrban and rural dwellers of the 
state. . 


2) 4a 


The Tatter axplies, of course, to the more metro= 
nolitan areas, rather than to the towns and 
villages where the meadow blends with the stoop 
of the First State bank. The farmer views with 
bewilderment the barriers that exist betvreen 

him and his city cousin. 


term or “Hick” and the idea, 
prevalent in some quarters, that he's on: a.farm 
because he couldn't make a’go of it anywhere 

else. In my judgement any man in that assembly 
could have traded places very handily with any 
man who sells hardware, papers, pants, drugs, 
bread or booze along Main Street. 


He. KER LY RESENTS. THE 


The farmer isn't keenly havdov over the way 

his Glass is re.resented in the “Hiya Si™ manner 
of the high-pitched nasal and schmaltzy voice. 
The facmer desverately wants to “belong” to the 
cOmmunity of social and business enterprise, not 
in the sense of being invited to dinner every 


Sunday at the: city home of the lumber or implement 


or autonobii: * 
elub functions 


magnate or cutting a rug at country 
with the banker's wife, 


1S MORE OF AN IMPERSON"*L and constructive 
bPavne’ Phan-thet.- He'd. be: more: than satisfied’ if 
city people would dis»lay more of an inclination 
tO jOin him in putting across projects, such as 
REA, which would benefit not only the farmers 
but the business man as well. {In other words 
the farmer takes the stand that if the business 
Man is going to continue to "live off him" he'd 
like a more genuine showing of avpreciation. 


The intelligent farmer is stumped by the city 
reception usually accorded »rograms for the 
petterment of the azricultursl position, whether 
they axply to a better price for products or to 
electric lights for the buildings. 


(over) 
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the exelusive use of the REA staff 


$100, 000, 000 MORN 


The President has just recommende: : 
that Congress authorize another 
100 million dollars of REA loan 
funds for fiscal 1946. Congress~ 
ional avnroval is necessary, 
This is.sevarate - from. the recom- 
in his bua eet messa ze 
in which he requested a 250 
Z2:tionm Lor 
-It would su»»vlement 
the small belence remsintne from 
the. 300 million dollars authorized 
for the current year, 

SECRETARY CALLS, CO-OPS 


Fe ee 
WRG WN Pret ee oes 
mipevceesteah 


Secretary Anderson strongly 
endorsed cooveratives in a recent 
sveech to the National Council. of 
Farmer Coojeratives. He said: 


"Cooperatives are the af essenct 


actually represent groups ots 
farmers acting together for the 
purpose of carrying on their 
individual tree enterprise more 
efficiently for individual profit, 
Nothing could be more American in’ 
its basic spirit and purpose, 


It should be made entirely clear 
that cooveratives are not entirely 
free from taxation -- that, while 
they may not pay income taxes, 
they do vay their share of real 
estate, social security and other 
taxes, just as do most businesses 
which are overating for profit.” 
CO-0P3 FICHT NTHA ATTACKS 
Cooveratives throushout the coun= 
try have started fighting back 
against the vicious vrovaganda 
camvaign of the misnamed National 
Tax Exuality Association. (The 
co-ons say NTMA is not interested 
in either taxes or equality, but 
solely in eliminating the co-ops. 


The Shelby County, Ky., RA co-op 
was so incensed by 4 misleading 
NT=A ad in a local newsvaver that 
it answered with an ad of its own 
including a DSicture of its autrad: 
tive headquarters building and a 
prief statement of the advantages 
the co-op has brought to the 
community. It emphasized the 
business stimulation it has _ 
created, nd elso mentions the 


This reception jocel taxes paid by the coeop ond 


(over) 


vuase CO-Up pDronverti1es, 


Lon? ROX" (Cont d) 
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of 4 ripe 


raneses from oven hostility on the 
politically-minded.to one of cold 
by’ those, who just don't give much, 


FOR “XAIPLE ONT FARMER in the crowd onaki ea an 
“anoeasement™ conference he had not long ago,” 
with the héad’ of a vublic utilities system that 
onerates in South Dakota. The farmer's in= 
tentions were. to talk the.maegn=te out of "ssite- 
lining,” whieh means to the slectric world what 


"choeekerhoarding" does -in.ths ranve country; 
where 4 big overator moves.in on a little ons to 
keep hin from developing his holdiness in sauare 


seetions, 


All the. farmer could get out of the utilities 
magnate was a tirade against a "bunch of long- 
haired boys in St. Louis and Washington who were 
OU GO, eripoie privete. enterorise.” 
they're 


Phe farmer asked: "You mean 


Trhat's what I mean,” the magnate came back. 


"Then all I: want to do," pout aee the farmer, 
Wis tOveasky one. question, Whatin'el1] have 
you short-haired boys done for us in.the past 
oO: years?” ‘ 


MLTme SH fax 
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IN REGARD TO REA, rmers maintained to 
aman, nopody™ is getting robbed of anything, 
least of all free enterprise.” On the-.other 
hand, they insist, REA 18 ovdening up a 
new reservoir of business in rural arcas that 
has. gone wholly undeveloped up to now. It 


‘reat 


ete 
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utilities thomselves until the farmers’ began 
organizing their cooveratives. 


So thev think a city man should go out shouting 
for a deal that not only is not going to-hurt: 
him, but over the years will put an untold 
number of ducats into his till. 


"PROM THe PURELY SOCIAL angle, 
like this: Give us homes with all the modern 
Pedgéets, sanitary and otherise, and our kids 
won't have to be in constant envy of the houses 
of their city acquaintanzes. They'd be more 
aot to stay on-the farms if it weren't a major 
operation to take a bath over onee 4 weelk 5 if 
electricity could run the labor-saving tools 
they could install, both indoors and out. 


the farmer fesls 


And as Charley Jones says: "Get thst Missouri 
River develoned to the point where industries 
will locate out here, and our kids can get 
jobs during slack farm seas6éns which now take 
them on a one-way ticket to Detroit, Chicago, 
or Minneapolis." 


Yes, Ladeed thers's quite a lot.to this 


ousiness of power development to rural sections. 


Are you still against the RBA? 


’ 


QHODIS Wik 


communists?” 


C0-0PS_ TIGHT: au nA ATIACKS | | Soe 


-. the 10 new Ak it. ‘as given 


lodcal veterans. Farmers Union 
Cco-= -ons fake” stressing six points: 
(1) .ca- -d98 were born,of ecolomic 
negessity, (2) Chey “pitt, the: 
Golden Rule into action, (3) they 
form 4a ink between town and 
country; (4) they put thé “farmer?, 


“savings dollars to work on Main 


There is 
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Street, (5) they breathe life 
into free enterprise, (6) they 
build democracy. 


KANSAS COM ‘ISSION 
REVOKSS 


aS CERTIFICS TES 

Poe PubliciservEce Goimmiss on of 
Kansas has recently révoked 

11 permits granted prior to Nov~- 
ember 1 for rural vower ine 
construction where the lines had 
not been energized by January 16, 
This has the effect of throwing ~ 
the ficld. oven to all sunoliers. 
The co-o0s will vrobably gain, 
bécause. the utilities: had tried. te 
usé construction permits ‘to sew 
up strategic sections. It is be- 
Lieved»that-the revocation order 
was based .on the conviction that 
this was true. = 


MORE POLZS COMING 
The hard work our pote people have 


te of more poles snd it seems 
likely that further Pains will 
soon be forthcoming. 


- the lodgepole pile areas, for 
CKE xamble, new orocéssing plants 
ae construction or definitely 
Dlanncd will have capacity for 


“a half-million voles a year. 


weary 


little over-all 


fee 


“orovement in the pole situation, 
however, hecause the démand is 

increasing 
pole 


JUS ass te 


4st as tthe 
output. 


“$n-ts bor inntng ve—snow inthe 
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CONGRESS WANTS AREA COVERAGE ‘ =o SENATE FELLS CRIPPLING 

co ee neo - RESTRICTION ON REA FUNDS 
Concress expects each REA co-op to conduct itself - eS. 
as a Service Grganization, different in its general 
outlook from a-commercial vtility company. This 
was :ade abtrndantly clear by the members of the 
House in the duestions: they have recently asked 
the Atriindstrator. 


Both Houses of Congres g have 
passed the authorization Por 
$100 ,000,000 more REA loan 
funds this fiscal year: This 
is one item in the "ursent™ 
deficiency bill; other items 
are in disagreement between 


Princinal concern seems to be whether the co-ops a Be 
“will carry ont area coverage plans or, now that the House and the Send 
_ their business posttion has been established are being discussed tm Cons 
solici~, rest on their laurels, refusing to take PeernOe 
the “riek’ of extensions into thinner areas. = ae 
The Senate committee which 


considered the bill recom- 
mended a restrictive clause 
rrohibiting use of any cf this 
money for generation or trans~ 
mission facilities without 
aprroval’ from the Federal Power 
Commission. After a brisk and 
extended debate, the Senate 


In one recent instance, well nublicized locallv, 

one ¢O-o” pnronosed .to select the sections of a 

new area it would senve, and protested loudl+> when 
another co-or started an area -coverage survey there. 


Congrede wants all farmers to have electric ser- 
vices, and obviously.looks to the REA rrogram 'to 
come as close to that goal as possible. The ee 
Concveseren pakee the Aopen cor. ty eerac te. killed the restriction by a 


b to7e Senators 
whetner the REA co-op would do the job or become ee a Cpe 
just arother power company. -Lafollette , Magnuson, and 


is Aiken: led the debate and 
The Chairman of the Agriculture Subcommittee of the they had ae ae oe : 
Anprotriations Committee discussed the subject fe Boe) pee ne Se 
with Farr Brreau President Edward A. O'Neal; the. OF, of Killing the re~ 
“vrinted report of the hearing has this discussion: SPP iC hs On. 


ee RESTRICTION PROPOSED ON 1917 
Mr. TARVER: I have noted this about some of these LOAN FUNDS 


REA cooneratives: After they become: organized and 

get on a paying basis and are making money,» somehow The House Appropriations Com- 
taere is evidence of disinclination to do anything mittee, reporting on the 

for that farmer out here who has not had any recommendation of a 

service. were the chances of his being able to $250 ,000,000 authorization 
furnish them with added revenue are of a doubtful for REA loans in fiscal 19h7, 
nature. bs attached a committee amendment 


which would outlaw the »resent 
Mr. ONAL They get to be utility-mindeds too; REA vite that: no contrac 


do they not? for REA-financed construction 
be awarded to a firm working 
Mr. TARVER: That-is right, And some of them are for a commercial power cormany 
adentine the same policies that the power companies at the same time in the same 
—adonter eet ot the Rural area. 


Electr it cation Act. ‘The whole idea of the thing, 
50 WA, ef inking » is to extend rural eying? The House concurred » ‘in this 
s wolle thes ma not he jmendmont; and the bill is 


= 


ne “ac enonen for the kind of service they wiil now pending in the Senate. 
requires initially to represent a VYOrit.6n the 
investrent made in building the lines to them, vet WE LOSE ONE 


may be expected to sten up their farm rroduction ’ 
and their utilization of electrical energy to the 
point wreres ina few years, they will be customers power agencies told the Idaho 
wicd will be praying a. profit on the service which Statewide in a meeting at 

hag been accorded them. : Boise January 25) that 33- mill 
: power is on the way. 


Renresentatives of Interior's 


Mr. O'NMAL: That is right. 
: Resolutions adopted at the 

Mr. TARVER: I think that has bean the history of Boise meeting strongly urged 

REA: ‘vat where the service has been accorded it the mine. Idaho cooveratives to 

has rosvited in an increase in production and; 

‘therefore, a need on the part of those farms for 

additticnal electrical power» and what may have 

Seemec. Bt the start to have been a doubtful 


turn a deaf ear to the Idaho 
Power Company's offers to pur- 
chase co-op properties, 


i { 1 e : "Locally-owned and locally - 

investment on the part of the REA cooperative has : J , SALLY 
: turnet. cut in most cases to be all right. It has operated cooperatives gees 
. : (over) | because of their non-profit 
a5 ig | 
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CONGRESS WANTS: ARFA COVERAGE (Cont'd.) 


naid sood dividends. So that these cooneratives 


that are doing well onrht to be smirred uv in some 


Wave an.m* oriniony to furnish service: to’ the: 
farmers bes the immediate income will not he 
considerable. Do von not think so? 

What cee do» or what should Congress dos 
to spvr up these cooperatives -- who are», as von 
knows indenendent cooperatives, That is, 
not subject to control of REA, 
what the’ owe REA on their loans - 
&@ little more liberal in making of 
farmers who have not been serviced? 


soa 


extensions to 


O'NEAL: Just put. a mandate down there 
c€ive ther this money provided they use 
purposes. for which it is appropriated. 


that 
Te a Ox 


Mr. TARY We 5 
some 


Well, I hope it can be worked out in 


ey 


Mr, O'NEAL; The farmers certainly need it. 


Mr. TARVER: I hope some way can be worked out. to 


deal with that situation. 
CO-OPS AND TAXES 
The Acra-Lite Cooverative is-the largest personal - 


Ioih@nela- ania 
hal Goal mms 
NTEA 


rsing that fact adroitiv to counteract 
ynronaganda . 

Acra-Lite has joined with. 
eeednay tere in Benson in 
ment calling attention to their status. Under 
head ‘Local Taxes Paid by Local Cooneratives»’ 
the five list their 1945 assessments, totaling 
almost $6°0C in real estate and personal nrorert* 


four other co-ons with 
a newspaner advertise- 


taxes The total is broken down to show the share 
OP une schools. the citys. the count’ and the state 


Mn Cue se cae S.. 

The advertisement cites that the co-ops pay 63% 
Svtie LOuat tay DiL™in’ the: cite, 

the tabulation of taxes is a discussion 
ne subject, under the same drawing as NTEA 
The LTirest Lines read: 


Adjoining 


15 


Df ui 


Pe be Ae 
pue 


The same 
tne same rates as other 


focled. Co-ops DO pay taxes. 
poten same laws, 


the nontaxable status of the money set 
*® ag patronage refunds, the advertisement 
continves, "It is not because a business is a 
cooperative that funds belonging to its customers 
are not taxable income; but becaypse *"ose fess 
STO customers. : 
4 if aS 
oersonal ‘pronerty “tax. para the city by .the 
three times as much as that. paid 


The 
RHA co-em was 
by J. C..Penny Co. and fifteen times as much as 
Standard 


they are 
so long as they pay 
to have them be 


higher rates 


taxpa‘er in the City of Benson, Minnesota, 


the 


“Course: thas 


counted we. had ay eee hed eo, 


WE LOSE ONE: (Cont'd. ) 


a 


st means O72 


characters. the be 

assuring the preserving to tip 
neonle, of Idaho the fullest 
enjovments of the many benefits 
of cheap public nowers" the 
resolutions concluded, 


Co-op officials lef + the Boise 
meeting pledged to give’ the 
facts to their members. in an 
effort to avert surrender to 
the power company. They seemed 
awakened to the fact that by 
wiping out co-op competition the — 
company will be in position for 
cream-skimming and monopolistic 
practices which-may rob: thou- 
sands of rural people of all 
hope of getting electric ser= 
vice and lead ultimately to 

to those now 
served: 


The counter measures came too 
late to save the Long Valles 
Cooperatives Donnelly, Idaho. 
Three days later its members 
voted 273: to Jin Tavor 
selling out to Idaho vower. 


WE WIN ONE 


An interesting-sequel shows” 
that some veonle still have 
faith in the REA program in 
snite of power comvanyv pres- 
sure campaigens--and that our 
co-ops have little faith in 
the business morals of. power 
companies. One of our Oregon 
co-ons, in a letter to REA, 
said: 


"We finally got started on our 
Westfall extension oe of. 

was the sig SONS 
the Idaho Power es is: move 
in. They tried, the same tae-= 
tics that wonsthem the other 
projects around us They 
called a meeting and had 
printed ballots and appeared 
with a large delegation of 
supporters including 2 news~ 
paver man, two attorne ss» 
officials of the company. anc 
the usual local henchmen» 
but when the = votes. MOPCM See e as 


macy epi ettr 


"We fully neee that the 
Idaho Power Company will 
build into the area anyway. 
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THE RURAL ELECTRIFICATION ACT 


The Rural Electrification Act of 1936 was a most 

effective law as it was passed, and the Pace Act 

made important changes in 1944. Everyone in REA 

/Ought to read the Act; this digest is intended to 
stimulate you to read and study the full text: 


DIGEST OF ACT 


REA is an agency of the Federal Government, with 
an Administrator appointed by the President and 
confirmed by the Senate. The Administrator is 
subject to the general direction of the Secretary 
of. Agriculture. 


The Administrator may make loans for taking elec- 
Pre tenline service to people in "rural areas" 
who are without- it. Also, he is to keep track of 
what is- happening in rural. electrification and 
tell Congress and the people about it. 


With the approval of the Secretary, the Adminis-— 
trator may borrow funds from RFC to the total 
amount authorized by Congress for the particular 
year.- In addition, Congress may appropriate 

money directly from the Treasury for the Rural 
Flectrification Program. All loans made by REA 
must be adequately secured. Usually, REA 
borrowers must pledge all their assets as security. 
ine Administrator assigns this security -to RFC as 
Security for RFC Joans. to REA... Total RFC-loans: to 
REA may not exceed 85% of the value of the security 
REA assigns to RFC. 


Construction and operating loans muSdé& be repaid. 

within 35 years; wiring, plumbing and appliance 

loans within 5 years or a period equal to two- 

thirds -of the estimated life of the equipment, 
ve 


rear, half the authorized loan funds must 
be allotted among the states in the ratio of their 
unelectrified farms to the national total. 


The other half may be used anywhere the Adminis- 
trator sees fit, except that not more than one- 
tenth of it may be used in any one state. 


If any loan funds are left at the end of the 
‘year, the Administrator may lend them in sub- 
sequent years; but again, not more than one- 
tenth of the carry-over funds may be used in 
any one state. 


All 
REA 


interest and principal payments are made by 
borrowers to the Treasury or to RFC. 


Administrator may make loans for building 
and operating generating plants, transmission 
and distribution lines to unelectrified rural 
establishments. Public bodies and co-ops are 
to be given preference. 


The’ 


(over) 


WHO OPPOSES ACQUISITIONS? 


Opposition to acquisitions 
comes sometimes from sources 
which excite sympathy, such 
as municipalities. In many 
such cases, however, closer 
study shows that such opposi- 
tion stems from other sources 
entirely. There is often=an 
unholy alliance between paid 
employses of such objectors 
and power company representa-— 


tives. 


The latest evidence that this 
is, sometimes true. comes from 
the report of a commission 
hearing on an acquisitions 
Names are changed. 


"A number of municipalities 
served by. the Yashco Water 
Power properties appeared 
through their counsel in 
opposition. Representing 
eity of Old Fairlill was 
W. T. Hogg who, we understand, 
has in the past frequently 
represented the Yankee Power 
Company. Representing’ the Cie 
of, Outer -Pond, which pasae 
population of less than 300, 
was Dale H, Ring of Monroe, 
whose law firm represents a 
number of utility companies. 
While Yankee Power Company did 
not formally intervene in the 
proceedings, its attorney. 

mae T ) 3) 
in frequent conference during 
the hearing with Messrs. Hogg 
and Ring." 


the 


HEARINGS SOON ON 
1947 FUNDS 


The Senate Appropriations sub— 
committee is expected to call 
for testimony soon on the REA 
appropriation and loan-fund 
authorization: for fiscally Lomn 
The bill passed the House with 

a $500,000 cut below budget 
recommendations for our adminis= 
trative funds, and with a highly 
restrictive rider on the 
#250,000,000 loan fund authori- 
zation, permitting the awarding 
of contracts only to the lowest 
bidder. 
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DIGEST OF ACT (Cont'd) 


The Administrator may set the terms and condi- 
tions of any loan. But he must certify that 
the security is adequate and that the loan will 
be repaid within the specified time. Borrowers 
must be charged 2% interest per year on unpaid 
balance. The Administrator may make loans for 
Pi neeine wiring and plumbing installations or’ 
for purchase of electric equipment by indi- 
viduals. He may set the terms and conditions > 
for such loans, except that the interest rate 
must be 2% per year on unpaid balances. 


Congress appropriates special funds for the 
administrative expense of RHA just as for 
ether: agencies. 


If any REA-financed system is to be foreelosed 
or sold for any other reason, the Administrator 
may buy at on behalf of the U.S.A. outick 
available loan funds. If he does, he may have 
REA operate it or lease it to another operator, 
but not for more than 5 years. 


No REA borrower may without approval sell its 
system until the REA loan has been repaid in 
Ss eae 


REA must make annual reports to Congress. 


The Administrator is authorized to hire a 
staff of employees and to accept volunteer 
unpaid help from local, State or Federal 
officials. Appointments and promotions must 
be based on merit and efficiency. . The Act 
must be administered on a nonpartisan basis, 


The Administrator may defer collection of 
interest or principal on construction and 
operating loans for 5 years, on installa~ 
tion“loans for 2 years. 


In “the definition of the Act, "rural areas" 
Fieans the “entire. U.S.A. and LESwLere Lr uories, 
except cities, villages, and boroughs whose 
population is more thdn 1,500. 


Borrowers must give preferred consideration to 
U. GS. products in expending loan funds. 


Aaa At wae he ga hgh a lly harm nin iinet sy . 


“. insult to them and making ie eats 


SHO-ME OK es 


Some newspapers pounced -upon thes: 
recent Missouri court, decision 

in a suit. against Sho-Me as a te 
great set-back to the REA program. 
The number of inquiries received 
about this decision indicates~ 
“that this interpretation was being 
fostered widely. Like most rumors 
“spread by power companies about 
REA, this’ one is false. 


The Court said, regarding Sho-Me, 
only that it did not have power 
under the law under which it was — 
incorporated to do the kind of 
business it is now doing. It-has— 
a year to find another law under 
which to incorporate. . 


Missouri courts and the Missouri — 
Commission have several times 
upheld the propriety and the ane 
desirability of the Sho-—Me ‘program. 
Those rolings still stand,” Thee... 
new ruling is little more than-a_ 
major annoyance to one of our more 
than 900 IDE eh Be 


This suit is eels one phase of the _ 
continuous opposition waged by 11 
power companies to Sho-Me. The 

same 11 companies that tried to 

stop the acquisition in the first 
place "cooperated" with a local 
rosecuting attorney in bringing ae 
the suit. They then intervened us 
in the suit, paying cost deposits 
totaling 42500 and furnishing . 
prominent attorneys to conduct the 
prosecution. 


WELL, FRANK? 


After Administrator Wickard © Bueenee 

revealed that Frank Wilkes of = - | 
Southwestern Gas & Electric COs a “e 
had written him a letter which - 
ees eee an off er to 


statement calling Lhe Bre 


offer to buy all the Sout hieshaee 
properties. 


The statement and offer received - 
wide publicity in Texas. 


